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Whyisitsaid thatcreditcards
are the most expensive loans?
Don’tallloans charge interest
and hence make them an
expensive affairs?
The rate of interest charged by |
credit card issuers is normally |
close to 40 per cent a year, |
which is much higher than any -
loan available from the banks
and financial institutions. In
case revolving credit is availed, .
fresh purchases attractthe same |
rate from the date of purchase, |
makingit an expensive affair. |

Istarted earning six months
backand several credit card
companies have approached
me.Thaveresisted thetem-
ptationsince Idon'tunde- -
rstand the process of levying
interest on the balance. Do
you have to pay interesteach
time youuse the card? .
Payment to credit card issuers
is madeaccordingto the billing :
cycle where cardholder isgiven
adate bywhich heis supposed |
to make the payment for pur- -
chases done belore a specific |
date. The cardholder actually -
gets an interest-free period to
make the payment, which can
extend up to 50 days. It is
advisable to pay the full:
amount to aveid paying high .
interest on revolving credit. In |
case of part-payment you not
only pay high interest up to 40
per cent annually on the bal-
ance amount, but also on fresh -
ptirchases. If used judiciously, .
credit card is a very good way to
make payments,

TIamcurrentlyservicinga :
personalloan (¥3lakh),carloan
(¥6lakh),consumerdurables
loan from my employer (2.5
lakh)and ahomeloan X30 i
lakh). Weareajoint familyand
thereare only twoearning
members.Ieamn¥55000a
monthand my daughter
£12,000.Interms of savings,
mydaughterand Itogether !
have¥80,000incashandIhave
putmeneyininsuranceand
PPE.Thereisasuddenneedfor |
F4lakhfrommyson’scollege.
My daughter cangetapersonal :
loanoftlakh. Wherecanl
Information provided by you -
here is inadequate since you |
have not given your loan repay-
mentdetails or expenses, typeof |
insurance and so on. However,

the best solution for funds for
college education is an educa-

tion loan that your son can take

from any reputed Dbank.

_Repayments for this begin ofice.

‘e starts earning. Apart from
that, you can take a loan from
your insurance company
dependingon the type of policy
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you hold. Similarly, you can
avail a loan against your PPF
account. All these loans will be
cheaper than the personal loan.
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